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July 30, 2009
CERTIFICATE OF ACTUARIAL VALUATION

This is to certify that The Segal Company (“Segal”) has prepared an actuarial valuation of the CWA/ITU Negotiated Pension Plan as of
January 1, 2009 in accordance with generally accepted actuarial principles and practices. It has been prepared at the request of the Board
of Trustees to assist in administering the Fund and meeting filing requirements of federal government agencies. This valuation report may
not otherwise be copied or reproduced in any form without the consent of the Board of Trustees and may only be provided to other parties
in its entirety.

The measurements shown in this actuarial valuation may not be applicable for other purposes. Future actuarial measurements may differ
significantly from the current measurements presented in this report due to such factors as the following: plan experience differing from
that anticipated by the economic or demographic assumptions; changes in economic or demographic assumptions; increases or decreases
expected as part of the natural operation of the methodology used for these measurements (such as the end of an amortization period or
additional cost or contribution requirements based on the plan's funded status); and changes in plan provisions or applicable law.

The valuation was based on the assumption that the Plan was qualified as a multiemployer plan for the year and on information supplied
by the auditor with respect to contributions and assets and by the Plan Administrator with respect to the participant data. The Segal
Company does not customarily audit the data provided. The accuracy and comprehensiveness of the data is the responsibility of those
supplying the data. Segal does, however, review the data for reasonableness and consistency. Based on our review of the data, we have no
reason to doubt the substantial accuracy of the information on which we have based this report and we have no reason to believe there are
facts or circumstances that would affect the validity of these results. Adjustments for incomplete or apparently inconsistent data were
made as described in the attached Exhibit VII. '

I am a member of the American Academy of Actuaries and I meet the Qualification Standards of the American Academy of Actuaries to

render the actuarial opinion herein. To the best of my knowledge, the information supplied in this actuarial valuation is complete and

accurate, except as noted in Exhibit I, Each prescribed assumption for the determination of Current Liability was applied in accordance

with applicable law and regulations. In my opinion, each other assumption is reasonable (taking into account the experience of the plan

and reasonable expectations) and such other assumptions, in combination, offer mybz;sTf anticipated experience under the plan.
Howard Rog, FSA, MAAA

Senior Vice President and Actuary
Enrolled Actuary No. 08-0948
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EXHIBIT |

Su

mmary of Actuarial Valuation Results

The valuation was made with respect to the following data supplied to us by the Plan Administrator:

1  Pensioners as of the valuation date (including 3,521 beneficiaries in pay status and 18 pensioners in 21,274
suspended status)
2 Participants inactive during year ended December 31, 2008 with vested rights (including 1,000 participants with 19,896
unknown age)
3 Participants active during the year ended December 31, 2008 (including 130 participants with unknown age}) 5,991
Fully vested 4,173
Not vested 1,818
The actuarial factors as of the valuation date are as follows:
1  Normal cost, including administrative expenses $7,484,061
2 Actuarial present value of projected benefits 1,115,262,266
3 Present value of future normal costs 22,312,834
4  Actuarial accrued liability 1,092,949,432
Pensioners and beneficiaries* $684,379,924
Inactive participants with vested rights 161,702,031
Active participants 246,867,477
5 Actuarial value of assets ($727,359,139 at market value as reported by Stockman Kast Ryan & Company, L.L.P.) 872,830,967
6 Unfunded actuarial accrued liability $220,118,4635

* SEGAL

Actuarial accrued ligbifities are included for 106 former spouses in pay status.
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EXHIBIT Il
Information on Plan Status as of January 1, 2009

1 Plan status (as certified on March 31, 2009, for the 2009 zone certification} Critical

2 Zone status after WRERA freeze election Green

3 Actuarial value of assets for Funding Standard Account $872,830,967

4  Accrued liability under unit credit cost method 1,077,172,586

5 Funded percentage for monitoring plan's status 81.0%
4-4
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EXHIBIT 1ll

Participants in Active Service by Age and by Years of Service
{Schedule MB, line 8b)

The participant data is for the year ended December 31, 2008.

Years of Service

Age Total 0-4 5-8 10-14 1519 20-24 25-29 30-34 35-39 40 & over
Under 20 18 18 -- -- -- - - - -- -
20-24 214 197 17 -- -- -~ -- -- -- --
25-29 390 257 122 11 -- -- -- -- -- --
30-34 424 198 140 75 11 -- -- -- -- --
35-39 576 207 151 138 55 24 1 -- -- --

40 - 44 698 223 157 131 57 100 30 -- -- --
45 -49 924 226 172 134 80 129 120 63 -- --
50-54 981 188 165 117 72 120 123 152 44 --
55-59 875 122 129 89 53 74 69 118 196 25
60 - 64 562 48 82 50 33 34 42 37 138 98
65-69 176 16 23 30 8 11 i0 11 22 45
70 & over 23 6 2 i 1 2 -- 2 6 3
Unknown 130 112 15 3 -- -- -- -- -- --

Total 5,991 1,818 1,175 779 370 494 395 383 406 171
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EXHIBIT IV
Funding Standard Account

The table below presents the Funding Standard Account for the Plan Year ending December 31, 2009.

Charges Credits

1 Normal cost, including administrative expenses $7,484,061 5  Prior year credit balance $80,459,541
2 Amortization charges 44,279,448 6  Amortization credits 13,189,567
3  Interest on (1) and (2) 3.882.263 7  Interest on (5) and (6} 7,023,683
4  Total charges $55,645,772 8  Full-funding limitation credit 0

9  Total credits $100,672,791
Minimum contribution with interest required to avoid a funding deficiency: (4) —(9), not less than zero $0
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EXHIBIT IV {continued)
Funding Standard Account

Determination of Full-Funding Limitation Credit

*SEGAL

{A) ERISA Full-Funding Limit {B) Current Liability Override
1 Projected entry age normal accrued liability $1,071,470,356 | 1 90% of projected current liability for Funding Standard Account  $1,290,384,625
2 Lesser of projected market and actuarial values of assets 670,415,425 | 2 Projected actuarial value of assets 826,016,195
3 Credit balance, with interest to December 31, 2009 86,494,007 | 3 Credit balance, with interest to December 31, 2009 N/A
4 ERISA FFL: (1) —(2)+ (3), not less than zero 487,548,938 | 4 Current Liability override: (1) — (2), not less than zero 464,368,430
5 Minimum required contribution for the year, disregarding the credit balance and any interest on the credit balance $41,466,988
6 ERISA full-funding limitation credit: (5) — {greater of 4(A) and 4(B)], not less than zero 0
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EXHIBIT IV {continued)
Funding Standard Account

Schedule of Funding Standard Account Bases: Amortization Charges as of January 1, 2009
{Schedule MB, line 9c)

Amortization Years Outstanding

Type of Base Date Established Amount Remaining Balance
Combined base 01/01/2006 $20,092,014 12.66 $172,712,970
Plan amendment 01/01/2007 50,505 28 628,347
Change in assumptions 01/01/2007 1,954,892 28 24,321,557
Plan amendment 01/01/2008 97,170 14 886,762
Plan amendment 01/01/2009 35,498 15 336,844
Actuarial loss 01/01/2009 22,049,369 15 209,229,849
Total $44,279,448 $408,116,329
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EXHIBIT IV {continued)
Funding Standard Account

Schedule of Funding Standard Account Bases: Amortization Credits as of January 1, 2009

(Schedule MB, line 9h)

Amortization Years Outstanding
Type of Base Date Established Amount Remaining Balance
Actuarial gain 01/01/2007 $517,708 13 $4,522,321
Change in asset method 01/01/2007 9,653,653 8 60,785,206
Actuarial gain 01/01/2008 71,771 i4 709,729
Plan amendment 05/01/2009 2,940,435 15 41,521,067
Total $13,189,567 $107,538,323
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EXHIBIT IV (continued)
Funding Standard Account

Balancing Equation
1 Net outstanding balance of bases $300,578,006
2 Credit balance 80.459.541
3 Unfunded actuarial accrued liability: (1) -(2) $220,118,465
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EXHIBIT V
Current Liability

The table below presents the current liability for the Plan Year beginning January 1, 2009.

Item Amount

1. Retired participants and beneficiaries receiving payments $849,574,000
2. Inactive vested participants 241,509,444
3. Active participanis

a. Non-vested 22,326,704

b. Vested 342,896,984

c. Total active 365,223,688
4, Total $1.456,307,132
Projecied increase in current liability due to benefits accruing during the plan year $14,955,649
Expected release from current liability for the plan year 105,658,389
Expected plan disbursements for the plan year, including administrative expenses of $2,250,000, payable monthly 107,908,389
Current value of assets $727,359,139
Percentage funded for Schedule MB 45.9%

Note: The actuarial assumptions used to calculate these values are shown in Exhibit VII
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EXHIBIT VI
Actuarial Present Value of Accumulated Plan Benefits

The actuarial present value of accumulated plan benefits is shown below as of January 1, 2009 and as of January 1, 2008.

Benefit Information Date

January 1, 2009 January 1, 2008
Actuarial present value of vested accumulated plan benefits:
Participants currently receiving payments $684.379,924 $6635,043,387
Other vested benefits 379.910.832 392,875,344
Total vested benefits $1,064,290,756 $1,057,918,731
Actuarial present value of non-vested accumulated plan benefits 12,881.830 13.485.542
Total actuarial present value of accumulated plan benefits $1.077,172,586 $1,071,404,273

The amounts shown above have been calculated in accordance with Actuarial Standard of Praciice No. 4 promulgated by the Actuarial Standards Board for calculating
such values. The actuarial assumptions used are shown in Exhibit VI,
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EXHIBIT Vi {continued)
Actuarial Present Value of Accumulated Plan Benefits

The factors that affected the change in the actuarial present value of accumulated plan benefits from the preceding to the current benefit
information date are as follows:

Change in Actuarial
Present Value of

Factors Accumulated Plan Benefits
Benefits accumulated, net experience gain or loss, changes in data $17,855,785
Benefits paid -88,833,915
Interest 76,746,443
Total 35,768,313
4-13
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EXHIBIT VI

Statement of Actuarial Assumptions/Methods
{Schedule MB, line 6}

Mortality Rates: Healthy:

RP-2000 Combined Healthy Mortality Table Projected to 2008 with Scale AA

Disabled: 92% of RP-2000 Disabled Retiree Mortality Table Projected to 2008 with Scale AA

Termination Rates Before
Retirement:

Age
20
25
30
35
40
45
50
55
60

Retirement Rates: Age

Rate (%)
Mortality
Male Female Disability  Withdrawal
0.03 0.02 0.08 7.94
0.03 0.02 0.08 7.72
0.04 0.02 0.08 7.22
0.07 0.04 0.09 6.28
0.10 0.06 0.14 5.15
0.14 0.10 0.27 3.98
0.i8 0.15 0.60 2.56
0.31 0.25 1.28 .94
0.59 0.49 2.61 0.09

Withdrawal rates cut out at early retirement age

Retirement Probability

60 - 61
62 - 64
65
66 - 68
69-70
71

* SEGAL

10%
25
50
25
10
100
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64, determined as follows: The weighted average retirement age for each participant is calculated
as the sum of the product of each potential retirement age times the probability of retirement at
that age. The overall weighted retirement age is the average of the individual retirement ages
based on all the active participants included in the January 1, 2009 actuarial valuation.

62 (if service requirements met) or at age 65

Future Benefit Accruals:

Unknown Data for Participants:

Definition of Active Participants:

Percent Married:
Age of Spouse:

Benefit Election:

Active employees are assumed to receive the same amount in contributions in all future years as
they received in the prior year.

Same as those exhibited by participants with similar known characteristics. If not specified,
participants are assumed to be male.

Employees for whom contributions were made for 50 or more shifts, excluding those who have
retired as of the valuation date.

Social Security awards during 1972

Females three years younger than males

All participants are assumed to elect the life with 5-year certain form of payment.

Net Investment Return:

Administrative Expenses:

Actuarial Value of Assets:

* SEGAL

7.50%

$2,250,000, payable monthly, for the year beginning January 1, 2009 (equivalent to $2,164,032
payable at the beginning of the year)

The market value of assets less unrecognized returns in each of the last five years beginning with
the Plan Year beginning January 1, 2007. Unrecognized return is equal to the difference between
the actual market return and the projected market return, and is recognized over a five-year

period. The actuarial value is further adjusted, if necessary, to be within 20% of the market value.
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Actuarial Cost Method: Entry Age Normal Actuarial Cost Method. Entry Age is the age at date of employment or, if date
is unknown, current age minus years of service. Normal Cost and Actuarial Accrued Liability are
calculated on an individual basis and are allocated by service, with Normal Cost determined as if
the current benefit accrual rate had always been in effect.

Current Liability Assumptions:
Interest 4.82%

Mortality for healthy lives Mortality prescribed under IRS Proposed Regulations 1.431(c)(6)-1 and 1.430(h)(3)-1, using the
static tables with separate tables for annuitants and nonannuitants (RP-2000 tables projected
forward to the valuation year plus 7 years for annuitants and 15 years for nonannuitants).

Justification for Change in
Actuarial Assumptions
(Schedule MB, line 11): For purposes of determining current liability, the current liability interest rate was changed due to
a change in the permissible range and recognizing that any rate within the permissible range
satisfies the requirements of IRC Section 431{c)(6)(E) and the mortality tables were changed in
accordance with IRS Proposed Regulations 1.431(c)(6)-1 and 1.430¢h)3)-1.

Estimated Rate of Investment Return:

On actuarial value of assets

(Schedule MB, line 6g): -12.64%, for the Plan Year ending December 31, 2008
On current (market) value of assets
(Schedule MB, line 6h): -26.48% for the Plan Year ending December 31, 2008
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EXHIBIT Vi

Summary of Plan Provisions
{Schedule MB, line 6)

This exhibit summarizes the major provisions of the Plan included in the valuation. It is not intended to be, nor should it be interpreted as,
a complete statement of all plan provisions.

Plan Year: January 1 through December 31
Pension Credit Year: January 1 through December 31
Plan Status: Ongoing plan
Normal Pension:
Age Requirement 65
Service Requirement l10 years of service, or 5 years of service including one hour of service on January 1, 1989 or
ater.
Amount 1.7% of all monies contributed to the plan prior to January 1, 1977, 1% of all monies contributed

to the plan from January 1, 1977 to December 31, 1983, 1.3% of all monies contributed to the
plan from January 1, 1984 to June 30, 1985, 1.7% of all monies contributed to the plan from July
1, 1985 to June 30, 1987, 3.0% of all monies contributed to the plan from July 1, 1987 to
December 31, 1992, 3.0% of all monies credited to the Participant’s account from January 1, 1993
to June 30, 1998, 3.25% of all monies credited to the Participant's account from July 1, 1998 to
December 31, 2002, 2.50% of all monies credited to the Participant’s account from January 1,
2003 to April 30, 2009 and 1.00% of all monies credited to the participants” account on or after
May 1, 2009,

plus

1% of the average monthly contributions per year of past service from January 1, 1968 to
December 31, 1976.

In addition, all benefits accrued through December 31, 1997 are increased by 12% and all
benefits accrued through December 31, 1998 are increased by 10%.
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Early Retirement:
Age Requirement 60
Service Requirement 20 years of service (S years of service for disabled participants effective May 1, 2009)
Amount Normal benefit accrued, reduced by % of 1% for each month the employee is less than 65 to age

62, and 5/9 of 1% for each month the employee is less than 62.

Disability (Benefit eliminated May 1, 2009):
Age Requirement None

Service Requirement 10 years of service, and an Employer contribution was paid to the plan during any of the 3 fiscal
years immediately preceding the date of entitlement to a Social Security Disability pension.

Amount Normal benefit accrued reduced by 4 of 1% for each month the employee is less than 65 to age
62 and 5/9 of 1% for each month the employee is less than 62, but not reduced below age 60.

Lump-Sum Disability (Benefit eliminated May 1, 2009):

Age Requirement None

Service Requirement Entitlement to a vested pension and a Social Security Disability Pension, but not entitled to a
monthly disability benefit from the Plan.

Amount Lump sum equal to the greater of a) 36 times the normal benefit, or b) 100% of all contributions
made on behalf of participant.

Vesting:

Age Requirement None

Service Requirement 10 years of service, or 5 years of service including one hour of service on January 1, 1989 or
later.

Amount Normal or early pension accrued, based on plan in effect when last active.

Normal Retirement Age 65
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Withdrawal Benefit (if not eligible for a vested pension) (Benefit eliminated May 1, 2009):

Age Requirement None
Contribution Requirement After $250 has been contributed on employee’s behalf (effective May 1, 2009 must be noted)
Amount Return of 100% of contributions

Pre-Retirement Death Benefit:

Age Requirement None

Service Requirement Participants who have had at least $250 of contributions made on their behalf (effective May 1,
2009 must be vested)

Amount Greater of 36 times normal benefit or 100% of all contributions. Beneficiaries of those vested

married employees who die prior to retirement will receive a benefit under Option B on the date
that the participant would have been eligible for a pension benefit, or 100% of all contributions or
36 times the normal benefit, whichever is greater. (Effective May 1, 2009, all but Option B
eliminated for married participants. Unmarried participants only receive 100% of contributions
but deferred to earliest retirement age).

Post-Retirement Death Benefit:

Husband and Wife If married, pension benefits are paid in the form of a 50% joint and survivor annuity (Option B),
unless this form is rejected by employee and spouse. If not rejected, the benefit amount otherwise
payable is reduced to reflect the joint and survivor coverage. If Option B has been rejected by
employee and spouse or is not applicable, benefits are payable for the life of the employee with 5
years of payment guaranteed (but not less than 100% of all contributions less all benefits paid})
without reduction, or in any other available optional form elected by the employee in an
actuarially equivalent amount.

Optional Forms of Benefit: 100% joint and survivor (Option A)
50% joint and survivor (Option B)
Life with 10-year certain (Option C})
Life with 5-year certain
Partial lump sum and residual benefit
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